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M

arch was a strong month for the Fund which returned +5.22%*. Similar to February, the vast
majority of positions contributed positively, and the short list of negative contributors had
limited impact. Year to date the Fund returned +10.73%* compared to +8.20% for the benchmark
(2.53% relative outperformance).
During the month, the largest contributors to performance were: Bekaert (+1.58%), Byggmax
(+0.51%) and Spie (+0.47%). Conzzeta was the largest detractor during the month (-0.25%), followed
by Barco (-0.07%) and Just Eat Takeaway (-0.06%).
Bekaert, which is currently the Fund’s second largest position, was up 17% during the month. On
3rd March the company announced exceptionally strong 2020 full year results that were significantly
ahead of consensus. Strong cash generation led to a substantial debt reduction, with net debt
to EBITDA at 1.3x; compared to above 2x at the end of 2019. In the coming years, Bekaert will
continue to optimise its production footprint, focus on higher margin segments, and is likely to
increase shareholder remuneration on the back of the improved financial performance in addition to
divestments of non-core activities.
Bekaert’s capital markets day on 28th May and the Q1 2021 results in early May are likely to be
catalysts for further appreciation. New medium-term targets are likely to be disclosed at the capital
markets day, as well as additional restructuring measures, and perhaps divestments. The proceeds
from these divestments could then also lead to additional shareholder remuneration (special
dividends or share buy backs). Bekaert has returned nearly 100% since our initial investment in
October 2020, but according to our fundamental analysis, Bekaert remains substantially undervalued,
trading at less than 10x 2021 earnings. The sell side analysts appear to be significantly behind the
curve on the changes that are already occurring, which should further help the share price as they
improve their recommendations.
We initiated a new position in Byggmax during March. The position was up 29% between 12th
March, when we first bought, and the end of the month. Byggmax is the number one value retailer in
the fragmented Nordic DIY and construction materials market, operating physical stores and digital
platforms (direct sales and click and collect). The market experienced record high sales volumes in
2020 due to the “stay-at-home” effect, which is unlikely to be repeated in 2021. At a capital markets
day in late March, Byggmax unveiled its intention to generate net sales of approx. SEK10bn in 2025,
an increase of around SEK4.5bn from the level it reached in 2019 (or just above SEK3bn compared to
the exceptional year of 2020).
These targets may look ambitious given the lacklustre growth in 2016-2019, but during this time
Byggmax was dealing with issues inherited from the previous management, which diverted focus
away from growth initiatives. The acquisition of Skånska Byggvaror caused many problems (now
turned around) and the expansion into Finland was another problem area during these years (now
turned around). Given the multiple and sizeable growth opportunities ahead, the 14x PE ratio for
2021 appears very reasonable.
Spie released its 2020 results on 12th March. FY 2020 revenue and EBITDA, and FY 2021 outlook
were well flagged and broadly in line with consensus. However, the Net Debt/EBITDA of 2.4x turned
out lower than the consensus of 2.9x. The stronger than expected Free Cash Flow generation explains
the +10% return during the month.
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There were very few detractors during the month; even the largest detractor only had 25bps impact.
Conzzeta’s full year results yielded few surprises. The bigger news relates to governance as the
conglomerate becomes a pure play. The name change to Bystronic highlights that FY 2021 will mark
the end of this multi-year journey with performance improvements and divestments - the sale of
Mammut is still outstanding, but is expected to take place in 2021.
We believe that Conzzeta is set to transform into one of the fastest-growing pure-play industrials in
Europe, as well as Switzerland’s largest machine tool maker. Management has given ambitious, yet
realistic, medium-term growth guidance.
* A EUR Class; for detailed performance information based on complete 12-month periods since inception, please refer to page 2.
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The 2021 outlook may seem underwhelming and explain the small pull back this month, however,
Conzzeta is known for guiding conservatively. It had been previously flagged at the capital markets
day in November 2020 that as Bystronic invests in its growth platform they will begin to bear
more group overheads. Post Mammut divestiture, net cash on the balance sheet should represent
more than 40% of the market capitalisation of the company. This would mean that shareholder
remuneration should remain strong (>5% dividend yield in 2021) and create optionality from value
accretive build up transactions.

Ratings & Awards

There was no significant news during the month to report on Barco or Just Eat Takeaway apart from
the Deliveroo IPO debacle on 31st March. Deliveroo’s shares sank 26% on their first day of trading,
turning one of the most anticipated IPOs of the year into a flop, with some large fund managers quite
rightly publicly criticising the company over its labour practices, showing that the S in ESG should not
be underestimated or forgotten.
Just Eat Takeaway’s CEO, always said he would rather run his company with staff who get benefits
and more workplace protection. It is the model he used at the Takeaway.com part of the business
he founded 20 years ago, prior to acquiring Just Eat in 2020. Fortunately, the tide is starting to turn,
with courts in Spain and the Netherlands convicting companies for abusing freelance laws. It is worth
mentioning that the Spanish government is moving to define all food delivery workers as permanent
staff within three months.

Morningstar Sustainability Rating

As always, we invite investors and prospective investors, to contact us should they wish to understand
our views on the current situation and the positions held in the portfolio.

Out of 732 Europe Equity Mid /
Small Cap funds as of 31/01/2021.
Based on 88.03% of AUM. Data is
based on long positions only.

Performance Data

See Awards Disclaimer on
last page.

As at end of March 2021

Annualised Return% 1
TOP
PERFORMER

Calendar Year Performance % 2

BEST FUND UNDER $100M - EQUITY
STRATEGIC EUROPEAN SILVER STARS FUND

Source: Morningstar.
1

Annualised Returns as of the date of the reporting over the defined period. Data less than 1 year is not annualised.

2

Calendar Year Returns: Annual Performance for the stated calendar year.

Past performance is not an indicator of future performance.
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Important Information - The views and statements contained herein,
including those pertaining to contribution analysis are those of Pascal
Investment Advisers SA in their capacity as Investment Adviser to the Fund
as of 01/04/2021 and are based on internal research and modelling.Please
contact info@ericsturdza.com should you wish to have an update call with
the investment team.

Warning - The contents of this document have neither been reviewed nor
endorsed by the Central Bank of Ireland or any other regulatory authority. If
you are in any doubt about any of the content of this document you should
obtain independent professional advice.

MorningstarTM Disclaimer - The Strategic European Silver Stars Fund
received a 4-star Overall Morningstar Rating and a 4-star 5-year Morningstar
Rating (A EUR Class). Morningstar RatingsTM as of 28/02/2021.
The Strategic European Silver Stars Fund received a 3 Globe Morningstar
Sustainability Award. The Morningstar® Sustainability RatingTM is intended
to measure how well the issuing companies of the securities within a fund’s
portfolio holdings are managing their financially material environmental,
social and governance, or ESG, risks relative to the fund’s Morningstar
Global Category peers. Historical Sustainability Score as of 31/12/2020.
Sustainability Rating as of 31/01/2021. Sustainalytics provides companylevel analysis used in the calculation of Morningstar’s Historical Sustainability
Score.
© 2021 Morningstar, Inc. All rights reserved. The information contained
herein: (1) is proprietary to Morningstar and/or its content providers; (2)
may not be copied or distributed; and (3) is not warranted to be accurate,
complete, or timely. Neither Morningstar nor its content providers
are responsible for any damages or losses arising from any use of this
information. Morningstar Rating past performance is no guarantee of future
results. For more detailed information about Morningstar Rating, including
its methodology, please go to: http:// corporate.morningstar.com.

Bloomberg® Disclaimer - Data presented herein is obtained via
Bloomberg PORT where stated. Any such data is subject to change from
the date of production of this document. Such changes may impact upon
comparative data between the investment and benchmark present. Such
information therefore is provided for reference purposes only, is subject to
change and should not be relied upon for an investment decision.

STOXX Disclaimer - STOXX Limited (“STOXX”) is the source of STOXX
Europe 600 NR EUR and the data comprised therein. STOXX has not been
involved in any way in the creation of any reported information and does
not give any warranty and excludes any liability whatsoever (whether in
negligence or otherwise) – including without limitation for the accuracy,
adequateness, correctness, completeness, timeliness, and fitness for any
purpose – with respect to any reported information or in relation to any
errors, omissions or interruptions in STOXX Europe 600 NR EUR or its data.
Any dissemination or further distribution of any such information pertaining
to STOXX is prohibited.

General Disclaimer - This marketing communication relates to E.I.
Sturdza Funds Plc (the “Company”) and its sub-fund Strategic European Silver
Stars Fund (the “Fund”), an open-ended umbrella investment company with
variable capital and segregated liability between Funds incorporated with
limited liability in Ireland under the Companies Act 2014 with registration
number 461518 and established as an undertaking for collective investment
in transferable securities (UCITS) pursuant to the European Directive no
2009/65/EC as amended (the “UCITS directive”). This communication is
issued by E.I. Sturdza Funds plc, registered for distribution in: Austria, France,
Germany, Ireland, Italy, Spain, Switzerland and the United Kingdom. The Fund
has appointed E.I. Sturdza Strategic Management Limited, as the investment
manager and global distributor and is regulated by the Guernsey Financial
Services Commission and registered under Company Number: 35985. E.I.
Sturdza Strategic Management Limited’s registered office address is 3rd
Floor, Frances House, Sir William Place, St Peter Port, Guernsey GY1 1GX.
E.I. Sturdza Strategic Management Limited is part of the Eric Sturdza Banking
Group. E.I. Sturdza Strategic Management Limited has appointed E.I. Sturdza
Investments Limited as sub-distributor. This document is approved for issue in
the United Kingdom to professional investors only by E.I. Sturdza Investments
Limited, Claridge House, 32 Davies Street, London, W1K 4ND which is an
appointed representative of Mirabella Advisers LLP which is authorised and
regulated by the Financial Conduct Authority. The information contained
herein is estimated, unaudited and may be subject to change.

This document is not intended for U.S Persons pursuant to Regulation S
of the Securities and Exchange Commission under the U.S. Securities Act
of 1933, as amended (https://www.sec.gov). The Fund presented in this
document is not registered under United States federal securities laws or any
other applicable law in the states, territories and possessions of the United
States of America. Consequently, it cannot be marketed directly or indirectly
in the United States (including its territories and possessions or areas subject
to its jurisdiction) and to or for the benefit of U.S. Persons. This document
is for information purposes only and does not constitute a recommendation
to buy, sell or otherwise apply for shares in the Fund and any of the subfunds, nor does it constitute investment, legal or tax advice. The information
contained in this document reflects the opinion of E.I. Sturdza Strategic
Management Limited and may change without notice. The Fund is subject
to tax laws and regulations of Ireland. Depending on your home country of
residence, this might have an impact on your investment. In general, the
tax treatment depends on the individual circumstances of each potential
investor and may be subject to change in the future. E.I. Sturdza Strategic
Management Limited has not considered the suitability of investment
against your individual needs and risk tolerance. Any potential investor
should assess the suitability of this investment solution to his/her risk profile.
Investment in the Fund is suitable only for those persons and institutions for
whom such investment does not represent a complete investment program,
who understand the degree of risk involved (as detailed under the section
headed “Risk Factors” in the Prospectus and Supplement), can tolerate a
high level of volatility and believe that the investment is suitable based on
the investment objectives and financial needs. Please consult your financial
and tax adviser. Investing in the Fund and any other sub-funds involves risks
including the possible loss of capital. There can be no assurance that a subfund’s investment objective will be achieved or that there will be a return
on capital. The value of an investment may go down as well as up and you
may not get back the amount you originally invested. Past performance
and forecasts are not reliable indicators of future results. Performance
figures do not take into account commissions, costs incurred on the issue
and redemption, nor local taxes. Please note that performance figures,
reference benchmarks and asset allocation are provided for information
purposes only. Before any investment decisions, you must read the Fund
Prospectus, the relevant KIIDs, the articles of incorporation as well as the
annual and semi-annual reports, to find out about the inherent risks, fees
and conditions of the Fund. These documents are available free of charge
at www.ericsturdza.com as well as share prices. Alternatively the Fund
documents can be obtained by emailing info@ericsturdza.com. The latest
Prospectus is available in English and the KIIDs are available in one of the
local languages. KIIDs must be made available to the subscriber prior to
subscription. Morningstar is an independent provider of investment analysis.
The Morningstar rating is a quantitative assessment of past performance
that takes into account risk and inputted costs. It does not take into account
qualitative elements and is calculated on the basis of a (mathematical)
formula. The classes are categorised and compared with similar funds in the
asset class, based on their score and they are awarded one to five stars. In
each category the top 10% receive 5 stars, the next 22.5% 4 stars, the next
35% 3 stars, the next 22.5% 2 stars, and the last 10% 1 star. The rating is
calculated monthly on the basis of historical performance over 3, 5 and 10
years and does not take into account the future performance.

Switzerland - The Fund is registered with the FINMA for public distribution
to Swiss non-qualified investors. The Swiss Representative and Swiss Paying
Agent are Banque Eric Sturdza SA, Rue du Rhône 112, P.O.Box 3024, CH1211 Geneva 3. Copies of the Swiss Prospectus, Swiss KIIDs, Swiss articles
of association, Swiss annual and semi-annual reports may be obtained free
of charge in English and French at the Swiss representative or at www.
ericsturdza.com. Publication of subscription/redemption prices and NAV:
www.fundinfo.com

United Kingdom - The Fund is a Recognised fund in the United Kingdom
under the Financial Services and Markets Act 2000. This document is a
financial promotion and has been approved for the purposes of Section 21
of the Financial Services and Markets Act 2000, by E.I. Sturdza Strategic
Management Limited, which is an Authorised Schedule 5 entity. UK
regulation for the protection of retail clients in the UK and the compensation
available under the UK Financial Services Compensation scheme does not
apply in respect of any investment or services provided by an overseas
person. FE Fundinfo (UK) Ltd – Facilities Agent.
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